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THIS MONTH, NMR PUBLISHER NICHOLAS
FAITH DISCUSSES THE QUESTION OF
ARAB PETRO—AID, GIVES A CYNICAL BUT
REALISTIC VIEW OF THE FATE OF THE
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GOING TO HAPPEN ON THE JAPANESE
IMPORT SCENE IN *78.
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TO HIM THAT HATH

To the astonished surprise of the world’s do-gooders.
it furns out that the newly-rich petro-countries are no
better, no more objective in distributing their new riches
than were the countries of the industrialised West before
them, Like the French, the Americans (and ourselves)
they tend to concentrate their aid on countries with
which they feel some form of affinity, or whose present
government they feel it necessary to support because of
itrategic reasons. So it is that QOman — itself a modest
exporter of oil — receives vast sums from the Saudis,
whose Indian Ocean frontier it forms. Similarly, the
Iranians are lavish in their help to Afghanisfan, as erucial
to them as it was to our Indian Empire. _

More broadly, of course, money goes where the
Koran is read. As we never tire of pointing out - truisms
are still true even if you get tired of reading them — it’s
countries like Oman, the Sudan and Egypt which have in
the past benefited to an exaggerated extent from Arab
generosity. But now the pressure is on the Arabs to
broaden their aid. They refused to atiend a meeting of
UNCTAD (the United Nations Conference on Trade and
Development) last month precisely because they knew
they would be under attack for not helping more the
‘very poorest countries — the ones whose oil bills form
such a large part of their import bill that their economies
can be effectively erippled by shipments of quantities
which would keep only one large power station going for
a few days.

For the figures with which UNCTAD was going to
confront the OPEC countries (sorry about the initials)
were pretty frightening. Although the total aid flows
from the oil countries looks pretty impressive — both
in money terms and as a percentage of their total
national income — yet a staggering part of it goes only to
religiously friendly countries, and only a fifth went to
non-Muslems. Evev worse only 23 of the 42 countries
most affected by the oil embargo received any help and
over half of that went to Egypt.

The Arabs are obviously sensitive to the charge of
favouritism — or they wouldn’t have walked out of the

UNCTAD meenng) and, equally obviously. they will
continue to give most of their money to the elite few on
a bilateral basis. But it is likely that the attitude will
change in a number of ways: more aid through the
various Arab aid clubs pinpointed in last month’s NMR;
more aid to the poorest countries; and, most
impoxtantly, less casual and lumpy a distribution of aid.
Less of a series of doles in fact, more of series of normal
aid programmes

WHO'S AFRAID OF THE PLO?

The hoo-ha about the Sadat-Begin love affair has
missed one vital point: it is very difficult for any Arab
states to deal with the Palestinians, because these
unhappy refugees are more of a menace fo the Kuwaits
and the Saudi Arabias of this world than they are to the
Israelis.

The crucial point is this. the Palestinians were and
indeed vemain by far the best-educated members of the
Arah world. Because they couldn’t find work worthy
of their undoubted talents in the refugee camps they had
to call home, they locked round the rest of the Arab
world and were welcomed with open arms by their
rich and less-well-educated brethren in the Gulf. Indeed
they form a solid and absolutely vital official class
everywhere East of their ancestral home, especially in
Kuwait and Saudi Avabia. But this does not make them
loved: like the Indians in East Africa, like the Chinese in
Malaysia, they are hated and feared precisely because of
their talents, their quickness, their intelligence, their
hard work. So, even though the Palestinians are their
religious brethren, and the governments involved are
loud in their help and admiration for their cause, the
Palestinians are carefully deprived of any but the most
minimal rights. They may not be refugees any longer,
but they most certainly are not citizens; like the puest-
workers of Continental Europe they are tolerated for

their usefulness, but there is never any question of

accepting them into the host community.

continued on page two
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Unfortunately the Sadat-Begin affair is going to
force the governments to choose: no longer can fhey
support the Palestinian cause from the comfori of their
petro-luxury while keeping the Palestinians in their
midst firmly in their place. The obvious answer — to
integrate the homeless ones — is unthinkable: the
Palestinians ave feared, not only for their brains, energy
and talents, but also for their radieal views. Indeed it
was largely because of fears of radical
Palestinian-inspired unrest thal Kuwait and Bahrain
have been clamping down in the past few months on any
pretence at elected assemblies or representative
government.

Oddly enough, the most obvious and practical
solution has already been found by the Syrians. Having
brutally suppressed their Palestinian ‘brother’ in the
course of the Lebanese civil war, they have ensured that
200,000 of the refugees have been pushed out of the
Lebanon, where they were in a position to make a great
deal of trouble, and into Syria itself, where they are
relatively helpless.

The same sort of choice 15 going to confront the
other Arab countries: do they want to encourage the
selting-up of an independent state on the West Bank of
the Jordan, with all the risks thiz implies of being
dragged into further confliet with Israsl by the extremist
nutters of the PLO? Or — and this seems to. NMR’s
contacts the most likely outcome — will they simply
make a lot of loud npises while the Egyptians (and
probably the Jordanians) do & deal with the Israelis over
the PLO’s head? Then all the other Arab states could
react with varying degrees of shock and horror, while
not actually doing anything.

All, apparently, & long way from your export
problems. But if isn’l: beeause fhe likelihood is for a
much greater effective stability in the Middle Bast, and a
much less sharp division between the Araband the
Istaeli markets. Indeed, the creation of a ‘tame’
Palestinian state — without the PL.O —on the Wesl bank
of the Jordan river sandwiches between Jordan and
Israel, could form a major entrepot for trade between
Israel, the Middle East and the outside world — after all
the Palestinians and the Israelis are both great traders.

BACKING THE FAVOURITES

The real professionals in racing make their money by
putting large sums of money on a very few horses, and
those, more often than not, are short-priced favourites
scorned by less monev-conscious punters who long to
have a fling or beat the system,

As with racing so with exparts: we’ve been banging
on about Mexico and Japan for a year now. And merely
because the rest of the press lias now caught up with us
does not mean that we are going to avoid the subjects,
especially because recent developments in both countries
encourage us even, further.

In Mexico they have given up trving to estimate their
country’s total oil reserves, They’re now spending the
time working out how to develop them, More important,
the President, Luis Porfillo, who had to pursue a very
cautious financial policy following the exiravagances
of his predecessor, now feels confident enough to throw
off the shackles. That was the clear lesson from the
sacking of two of his - overly cautious - financial
ministers a couple of weeks back. From now on the
President was proclaiming, Mexico is rich enough to
afford steady development, however large its debt bill.
And who are we to argue with the president of a country
whose oil reserves are now above the [ranian level?

But even more intriguing is the case of the wretched
Japanese who are now running truly scared. They keep
coming up with plans Lo inerease their imports, but they

still do not dare buck their most important local
pressure group, the farmers. Hence the confinuing
restrictions on such apparently un-Japanese products as
oranges.

But refribution is at hand: early in the New Year the
US Congress is due to explode in an orgy of anti-Jananese
restrictionism. Then, and then only, will the Japanese
teally jump. For the momeni they still do not believe
the simple truth: that they are universally considered a
menace on the world trade scene, and will have really
to put their industrial machine into reverse, to make it as
effective in sucking in imports as it had been in
encouraging exports.

But don't jump the gun by hiring a sole agent in
Japan, A recent and fascinating study by the Japanese
govenment showed how the scaring prices of imported
goods in Japan owed a great deal to the use of these
people, So don't worry if you haven’t got an agent,
chances are that within a few months you’ll have some
of the all-powerful trading houses queuing for your
business — and even they are greedy, so avoid
exclusivities.

NEWS AND ANALYSIS

ADVISING THE ARABS: ROUND TWO

Following up on an item in the last issue on NMR in
which the unsuccessful attempt by major contracting
organisations representing the Western world’s leading
builders now operating in the Middle East to discuss
ways of working ouf a standardisation of business
practices with the governments of the area, we have just
learned that the Standford Research Institute (SRI)
of Menlo Park, California, has just presented a report to
the Saudi Axabian Ministry of Planning which says that
the Kingdom has the capacity to do more construction
than it presently is doing, if constraints in the process
of letting and administering contracts can be eased. The
report recommended the following eight points to ease
the flow of work

(1) Allow contractors to choose between bank
guarantees and surety bonds — the latter being a more
preferable option.

(2) Move toward lump sum contracts with fixed
amounts of profit and incentive clauses, assuring
contractors a negotiated profit while holding contraciors
costs under control.

(3) Establish rules for adjusting contract disputes,
such as those used by the London Court of Arbitration,
the International Chamber of Commerce or the Swedish
Arbitration Court, and let the Kingdom’s existing
Greivance Board act only on appeals following
arbitration,

(4) Develop and publish simplified invoice and
contract administration procedures, reducing {o 60 days
the time between invoice and payment.

(5) Hire a large number of contract administrators,
projeet managers and construction managers. (The
report noted that if 2,000 such people had been hired,
each could have handled the administration of some
$5.7 million worth of government work.)

(6) Standardise bidding regulations that relate to
advertising for bidders, and not requiring that a
contractor begin work before a contract is signed.

(7) Put a moratorium on the 27 percent tax on
prefabricated construction and the 3 percent tariff on

construction goods at least until 1983,

(8) Consider phasing out the requirement that
contractors with 50 or more employees provide housing
for them,

The SRI report analysed the 215 large contractors

who were each doing $3 million or more work in the



Kingdom in 1976. Over half were general building
contractors, 9 percent were in industrial and marine
work and the rest in civil works. highways and
municipal. Only 30 percent of these contractors were
Saudi Arabian.

Of the remaining 70 percent, 40 percent were largely
Buropean-owned or European-managed joint ventures
U8 companies accounted for 18 percent of the total,
followed by 7 percent Asian contractors and 4 percent
Mideastern firms.

Furopean companies, says SRI1, are the most efficient
They get 147 percent of average output per employee,
using 86 percent of the average number of employees,

Americans reportedly get 124 percent of average
output per worker per year by SRI's measure of dollar
value of construction per worker. Mideastern companies
were found to be as efficient as US firms

Saudi compantes were found {o be least effictent, and
the 16 Asian coufractors, who were mainly Korean,
Chinege and Japanese had not been there long enocugh
for SRI to gauge their efficiency,

Some 4,200 small Saudi general building contractors
do about b6 percent of private seetor construction
which about 20 percent of the total construction done
in the Kingdom. The average equipment capitalisation
of these firms is about $§120,000.

Bul by far, the most interesting conclusion of the
report Is that the potential social cost of capacity-level
construction could mean that as many as two million
foreign workers will have to be employed by the year
2,000, or 20 percent of the total population. This
sudden rise in the population, plus congestion, noise,
and air pollution leads the authors to suggest that
perhaps the Kingdoms rapid development may not be
worth the confusion.

CHANGING THE VALUE OF MONEY HOW MUCH
DIFFERENCE DOES IT MAKE?

Its as though one had been sitting through a Wagerian

opera and you suddenly recognised the closing theme.
Your first reaction is one of dishelief, that it is actually
ending, this is immediately followed by a sudden flash

of scepticism that you heard it all before, Well that's
how most peaple felt when the British Government
allowed the pound sterling to revalue upwards after ite
dramatic collapse 18 months ago, and the endless diatribe
of woeful news that followed.

So unused to good news, the initial general reaction
of Britain’s major exporters was that Sterling must not
be allowed to stick at much over $1.80 and should sink
back to $1.75 within six months,

The director-general of the Confederaiion of British
ndustries, Mr. John Methven, claimed that 61 percent
of exporters think their prices compared with those
of their overseas competitors were a major factor
limiting exports at the old exchange rate. “*“We had urged
the Goyernment to seek a period of stability in the
exchange rate. Our inflation rate is still well above that
of our competitors. The further loss in competitiveness
of a rising pound will not be welcomed by Industry.”
he said.

However, the Chairman of the British Overseas Trade
Board, Sir Fred Catherwood, was closer to the mark
when he noted that “we still rely more on price than
many other advanced industrial countries because of the
recent weakness of sterling. But in the long run, we
should be selling more on technological content, on
guality, and on design.”

At the start of Export Year, in June 1976, Sir Fred
told NMR's editor the pound (which was then around
the $1.60 mark) was vastly undervalued and should
settle back at the $1.90 mark, which he felt would more
aceurately reflect the currency’s true market value. But
before that could happen, he said, the yolume of British

exporters must increase by at least 10 percent in the

next 12 months, and that firms should not be lulled into
a false sense of security by the sudden gains they would
make through currency speculation.

The bad reputation that British exporters had gamned,
said Sir Fred, was not due to their pricing policies, even
with the high rate of inflation, but because of poor
delivery dates by leading manufacturers which cast a
shadow on the country’s industry as a whole,

In 1976, NMR visited 14 countries in Scandinavia,
Burope and the Middle East, and an almost universal
reaction by top indusirialist in those countries was that
while they liked the guality of British goods very much,
they were either too difficult to get hold of because of
poor deliveries, or that the firm they were dealing with
did not have the capacity (due to outdated machinery) to
cope with the prospective order, and that it was more
reliable fo find someone else, even at a higher price, who
could handle the whole order and deliver on the agreed
date.

What is bothering British industrialists is that in order
to keep with their competitors they will now have to
increase their productivity, and if government statistics
are anything to go by, the prospect is bleak. In August
1976, industrial production in the UK was 101.2 (1970
= 100). In April 1977 it rose to 103.2, but by August,
it had dropped back to 102.7. In terms of outpul, inn the
last seven years, British Industry has hardly moved at
all. As a matter of fact, they were producing more
during the three-day week in February 1973 than they
are today.

In the last few weeks, leading City financial analysts
have told NMR that they are advising their clients to
sell short stocks of companies who have gone headlong
info the export boom and have returned company
profits in the past 12 months based on currency gains
rather than increased volume of orders over the previous
years total, For those companies, the news of the
revaluation is indeed bad, and their balance sheets in the
next quarter will certainly reflect it.

MIDDLE EAST/MARKET DEVELOPMENTS

® Israel — Menachem Begin’s Likud Government has
gambled its chances of winning the next eleetion on a
lurch into market economics. With the Gross National
Product growing at less than 2 percent a year and an
inflation rate of 40 pexcent, the Government has
abandoned the policy of mini-devaluations (about 2
percent every two months) which it inherited from the
previous Labour Government and devalued the Lira by
33 percent, making the price of imports a third dearer.
Israel’s elaborate web of foreign currency controls and
incentives has also been slashed in the hopes of
attracting more foreign investment The Finance
Ministry reckons that the devaluation will bring in an
extra $300 million a yeax from exporis and will result
in a b percent jump in the GNP. The country’s exports
were up 30 percent over the last year, Nevertheless, it
suffered a trade deficit of nearly $3 billion (the trade
deficit is divided evenly between civilian and military
spending). Internally, the effects of the devaluation have
been devasting. VAT has been increased from 8 to 12
percent, the price of petrol has gone up by 25 percent
and basic food prices have risen by 10-15 percent. The
Government is in for a long fight with the unions in



trying to keep their pay claims in line with theix anti-
inflation policy. The unions are demanding three
monthly cost of living reviews in place of the present
six monthly bonuses, as well an an immediate increase
in thier pay packels. After nearly 30 years of a
government dominated economy, Israel and their
frading partners will have to get used to a more liassez-
faire attitude in the market place.

® Turkey — After eight weeks of negotiation, it
looks like the International Monetary Fund will finally
have its way after all despite the precarious nature of
Turkish politics. However, the austerity measure sought
by the Fund will have to wait until after the December
11 local elections. Even though the Government pushed
through a 10 percent devaluation and an increase in the
price of State-produced goods in September, an
additional devaluation is being sought by the Fund after
the elections. With 97 pexcent of the country’s imports
being raw materials for industry and investment goods,
import curbs in the new vear will lead to a further
slowdown in growth. The present aim now is to limif

growth to around b percent, well below the 7.9 percent
average between 1973-76. Government officials say that
the 1978 programme is to be prepared on this basis,
and that the fourth five year plan is to be delayed untjl
at the earliest 1979, In return for accepting the IMF
terms, Turkey will have access to $300 million to bhe
followed up by arrangements of medium ferm loans of
up to $500 million on the Eurodollar market.

@ Oman — The Committee for the Settlement of
Commercial Disputes, a quasi-judicial body, has been set
up in Oman fo supplement the fraditional Islamic courts.
The committee’s original jurisdiction was confined to
dealing with commercial companies’ law, but now has
been extended to include commeree in the broader
sense. The Islamic courts are now referring commercial
cases to the committee, which is made up of lay
representatives. The committee decisions tend to be
based on a pragmatic approach rather than one based on
legal rights and obligation, Neither the committee nor
the Islamic courts will enforce a foreign court’s
judgement, although this can be (endered as evidence.

Middle East trade with major indusirial countries ($ million)
Balance Exports [mports Balance

Exports Imports
(January — June 1977)
Canada+* 252 620
France 3,134 5,486
West Germany 4,699 4,573
Italy* 2,226 3,944
Japan 4,327 10,126
Netherlands* 760 2,757
Switzerland 840 284
UK 2,807 3,500
Us 6,199 10,799

+ Imports fob, all others cif
# End May 1977
Source: Mid East Markets

- 368 202 749 — 547
—2,352 2,752 5,320 5,568
+ 126 3,603 3,967 — 384
—1,718 1,576 3,465 —1,889
—5.,889 3,356 9,047 —5,601
~1,997 534 2,123 —1,589
+ 556 592 191 + 401
- 593 9,494 3,509 —1,085
—4,600 5483 6,552 -1,119

(January — June 1977)

MIDDLE EAST/CONTRACTS

@ Yemen — UK consultants Kennedy & Donkin have
won a contract to advise the Yemen General Electrical
Corporation on a national power generation and
distribution system. The national generating capacity,
excluding private generators, is now only 17.5mw. The
consultants have already submitted a preliminary report,
and their plans are likely to include a steam powered
generating system at Hodeida with a transmission line
to the capilal and the possibility of later extensions,
Backed with Saudi and Kuwaiti finaneing, the generating
station should be completed by 1981.

@ Israel — the country’s public transport bus
cooperatives, Egged and Dan, will have to buy 2,500
buses over the next five vears to replace 2,000 worn out
ones and 500 to cope with the expected increase in
traffic. This figure is In addition to the several hundred
buses which will be needed by various private companies
organising tours for tourists on hehalf of travel agencies.

® Oman — is to build a 1 million ton a year cement
plant in a joinl venture with the Kuwaii cement
company, which recently took a 40 percent stake in the
newly formed Oman cement company. The plant is
expected to cost about $100 million and will be
financed partly with aid from Arab Development funds,

@ Turkey — backed by a $70 million dollar Swiss:
loan, plans have now heen given the green light for a
hydroelectric dam to be built on the Buphrates at
Karakaya in South-east Turkey.

The Turkish Petrochemical Organisation, Petkim,
says its considering building a third major petrochemical

complex, Meanwhile, Petkim is in the market for
equipment for their new complex at Aliaga. located
north of Tzmir.

@ Libya -Occidental of Libya has awarded the UK
firm Worley Engineering, a member of the Press Group,
a contract to provide project management, design
engineering, procurement and construction supervision
services for development of the Zella-Aswad and Sabah
oil fields. The $120 million project will include 114
miles of 16 and 20 inch pipeline flowlines, equipment
for gas oil separation, gas injection, crude oil
stabilisation, pumping and metering facilities, plus
power generation, diesel topping plant, camps and
related ancillaries

@ Saudi Arabia — tenders for the Bahrain fo Saudi
Arabia causeway are due to be called in November 1978.
The 25 km causeway will cost an estimated $800
million, which will make it one of the largest projecis
in the Arabian penisula. Present estimates puts the
construction time at four and half years. Designs for the
four lane causeway began in July, and are known to
incorporate several bridges to allow the passage of ships.
Sources in the area say that the contract will be awarded
on a turnkey basis.

@Iran — The French Stale railways company SNCF,
will act as technical consultants and supervisors of the
900km rail network modernisation programme between
Tehran and the Gulf, which has been enlrusted to a
European consortium led by Spie-Batignolles of France,

® Sudan - Feasibility studies are to start socon for an
Egyptian-Sudanese caustic soda plant to be built in
Sudan. The plant was recommended by the Egyptian-
Sudanese technical committee for industrialisation and
mining development who are also studving setting up a
joint mining company.



® Algeria —an $80 million World Bank loan will
help finance construction of the port of Jijel, about
300 lkm east of Algiers The project, which will cost
$435 million will start next year, and will serve mainly
the iron and steel complex set up nearby by the Societe
Nationale de la Siderurgie (SNS) and will also help
relieve pressure on other ports. The ports annnal cargo
capacity will be 5.8 million tons, of which 4.6 million
tons will be for SNS.

ASIA/MARKET DEVELOPMENTS

® China — The Chinese Government 1s asking US and
other Western publishers to send books on medicine,
science and technology on tour to Peking and five other
Chinese cities in February 1978 in an effort to update
the knowledge of its teachers and scientists Publishers
are attributing this sudden interest into the Western way
af life to the ascendancy of Premier Hua Kua-Fung,
who wants rapid industrial development for which China
will need foreign know-how.

@ Pakistan — The nation’s railway system iz to
undergo modernisation at a cost of $200 million, in a
programme that is due to be completed by 1979. Plans
for the project call for track rehabilitation, new coaches
new diesel engines for present locomotives, marshalling
yard equipment and a new telecommunications system.
The foreign exchange component of the programme is
about $90 m and covers the import of equipment,
technical assistance and staff {raining, The project is
backed by a $35 million World Bank loan and a $25
million grant from the International Development
Apency, both of which are located in Washington, and
can bhe contacted for further information about tendey
dates.

@ India — IBM’s decision ta close down its operation
in India rather than dilute its foreign equity holdings
under the government’s 1974 Foreign Exchange
Regulation Act isanother indication that multinationals
will find it most cost effective in the future to sell only
through distributors in those countries which insist on
having a majority claim on their profits. As we noted in
issne No. 15 of NMR, the Desai’s government’s refusal
to scrap the legislation when they took over from the
Congress Party last spring, will prove fo be their undoing
as fay as atfraeting foreign investors and establishing
a favourable climate for foreign traders. Todate, about
670 Foreign have been asked to dilute their foreign
holdings, and the great majority have agreed to do so.

Af the same time, though, 52 companies have decided
that its just not worth their while and have wound up
their operations.

The shipping and transport Ministry has been
allocated $700 million to buy ships from foreign
shipyards so that the country’s total shipping tonnage
reaches 7 million gross tons. As a result of projections of
requirements of ships for the next 15 years, the
Government is considering expanding the capacity of
the existing shipyard at Vishakapatnam from three ships
to six ships a year end at the Cochin shipyard, from twa
ships to four ships a year. Project reports have also been
commissioned for two additional shipbuilding vards at
Paradip in Orissa state and Harjira in Gujarat state. The
Government has also decided on a massive aid
programme for public and private sector shipping lines
now facing heavy losses as a result of the recession in
the world freight market. The main problem facing
Indian shipping lines is the surplus capacity they have in
large bulk carriers ordered some time ago when the
charter market was brisker.

@ Korea Royal Insurance has become the first
foreign insurance company to enter into partnership
with a local insurer in the expanding South Korean
insurance market. The move is as a result of an agree-
ment to acquire 20 percent of the ordinary share capital
of the Oriental Fire and Marine Insurance Company.
This follows the recent decision of the Koran Govern-
ment, to permit the entry of a limited number of foreign
insurers into the local market. Oriental is a member of
the Hanjin Group of companies and is the biggest of the
ten privately owned non-life companies.

® Malaysia - - In an effort to stimulate private
investment, which has been below official expeetations

for the past three years; the tin, rubber and palm oil

industries have received wide-ranging tax concessions,
Malaysia tin mines emerged as the biggest gainers. The
Government announced that it would take over the
burden of contributing fo the international tin
buffers stock under the terms of the fifth Tin
Agreement, which otherwise would have cost the mines
$65.8 million. In addition, the tin profits and export
duty has been reduced. While if is not immediately
known how much miners will gain from the reduction

in the tin profits tax, they had been complaining that

the heavy taxes on the Industry had been inhibiting new
investment. The export duty on rubber and palm oil has
also heen reduced. Foreign investors will also be pleased
to learn that the Government has announced that
non-resident companies undertaking construetion
schemes would be exempted from the real property
gains tax in order to encourage them to transfer their
domicile to Malaysia,

ASIA/CONTRACTS

® Indonesia Giffels Associates, of Detroit,
Michigan, is negotiating with the Indonesian Governiment
to be the nation’s primary master planner and designer
for a $10 billion, five year development programme that
will see the construction of an international airport, two
nuclear power plants, sugar refineries, hospitals and
housing. Working with Giffels is Martin Associates, a
Chagrin Falls, Ohio, general contractor and financier
Crosseas Ltd.. London.

® Philippines — the National Economic and
Development Authority, Manila, is planning port
expansion and improvements which will include four
primary, 12 secondary and 24 tertiary ports as well as
ten fishing port complexes. The total cost of the project
is an, estimated $1 billion and iis scheduled for
completion by 1983.

® Korea — the Government of Korea Maritime and
Port Authority, 263 Yonjidong, Chongroku, Seoul, is
planning port facilities expansion 280 miles south of
Seoul on Cheju Island in the Korean Strait. The
expansion is part of a $286 million project to improve
tourism. This particular project will cost $30 million.

Kaiser Aluminium and Chemical Corporalion,
300 Lakeside Drive, Oakland, California, will provide
technieal assistance for two plants at Lichon, planned by
the Yulsan Aluminium Company Ltd., Dongbang
Building, 2-250 Taepyong-Ro, Chong-ku, Seoul. The
cost of the project is estimated at $49 million and is
due to be completed by 1979,

Companies interested in sngineering, procurement,
erection and construction supervision of a caprolactam
plant to be built at the Yochon Petrochemical complex
Industrial Zone on the south coast should contact Lee
Ok Suk, Director, Chemical and Petrochemical Plant
Department, Hyindai International Ine., 200 Dangjung-
Ri, Nam-Myun, Si-heung-Gun, Kyunggi-Do, Korea. The
total estimated ecost of the project is $168 million.



AFRICA/CONTRACTS

@ Niger — In the midst of its uranium boom, this one
impoverished West African country has also discovered
that it is sitting on enough coal reserves to decrease
substantially its costly dependence on imported oil. To
exploit the 4.5 million tons of coal at Anou Araren,
600 miles northeast if Niamey, Niger has borrowed
$56 million to fianance a newly formed coal company
called Sonichar. The country now hopes that its coal will
help boost its uranium development by generating
electricity for the country’s two existing uranium
processing plants and for the five plants that are now
on the drawing board

@ Camercun — the Societe Hoteliere du Litforal,
Yaounde, a joint venture between the Societe Nationale
d'Investissement du Cameroun, Caisse de Stabilisation
des Hydrocarbures, Caisse Nationale de Prevoyance
Saciale, Novotel and Texunion is planning a 257 room
hotel to be built on the edge of the river Wouri near the
centre of Douala at an estimated cost of $10.4 million.

®Togo — the Societe Nationale pour le
Developpement de la Palmeraie et des Huileries, Lome, is
planning a palm oil mill and ofl storage installations at
Agou and the port of Lome. The estimated cost of the
combined projects is expected to bhe around £7.6
million.

LATIN AMERICA/MARKET !
DEVELOPMENTS

@®Ecuador — the Government has approved a $1.7
billion plan for the development of electricity supplies,
including four major hydroelectric projects and a
national grid system. However, the national
electricification institute, Inecel, will need nearly double
that amount if the 10 year project is to be carried
through. Only about 35 percent of the population is
currently supplied with electricity and Inecel plans to
double this figure by the time the projected is
completed. The urban population will receive the
greatest attention with a coverage target of some 95
percent by 1985, while it is hoped that the rural
coverage can be brought up to 40 percent.

Inecel has estimated that the demand for
electricity will grow by 12 percent a vear for the next
decade reaching a total of 1.2 million kw before 1986
Including an extra 15 percent as a safefy reserve,
demand levels are likely to exceed supply at several
stages during the development period.

Only 29 percent of Ecuadors electricify is
generated by water resources, with the remainder
coming from oil derivatives, and Inecel’s top priarity
is to reserve this situation. Investment in three thermal
power station with a total output of 470,000kw costing
$156 million have been planned to cover the essential
short term needs of the country, but the bulk of the
investment, $1.3 billion, of which nearly half may come
through foreign loans, is to be channelled into the
construction of hydroelectric schemes at Pisayamho
near Ambato, Paute near Cuenca, Toachi near Santo
Domingo and Coea and Guayllabama near the capital,
Quito (see chart). At the same time, transmission lines
are to be built between Ecuador’s major cities at a cost
of $200 million.

The first of the new hydroelectric stations at
Pisayambo, is due to go into operation early next year,
alleviating shortages in the northern part of the
country. But the rest of the plans are slow getting off
the drawing board, and electricity rationing in the major
cities will soon become a wav of life

Ecuador's electricity supply plans
Project

Type Capacity In operation
{mw)

Pisayambo hydra 70 1978
Guayaquil steam no. 1 10 1878
Guayaquil steam no, 2 10 1980
Sante Domingo gas no, 1 100 1981
Paute 1 hydro phase A 300 1982
Paute 1 hydro phase B 200 1983
Santo Domingo gas no, 2 100 1985
Santo Demingo gas no, 3 100 1986
Toachi hydro 300 1986
Guayllamba hydro 400 -
Coca 1 hydro 500 -
Paute 2 hydra 500 -

Saurce Inecel

The Ecuadorian oil company (CEPE) is to be
reorganigsed in order to limit its sphere of activities
Aecording to proposals by the Ministry of Finance and
natural resources, matter of sale, transportation and
marketing would now be left entirely in the hands of the
private sector. The reorganisation followed a severe
petrol shortage in the country during September and
QOctober and the resignation of Guillermo Bixby,
technical director of the state-owned company,

® Mexico — the fast growing oil industry, faced with
a refinery shortage is seeking processing help from the
world’s oil companies. Senior officials of the Mexican
National oil company, Pefroleos Mexicanos (Pemex)
have announced plans to increase its production fo
2.25m barrels a day by 1982, which is about the same
level as UK North Sea oil production. Unlike the UK,
however, Mexico lacks the refinery capacity to cope
with the output. Eventually, Mexico plans {o produce
2.bm barrels a day, three times current production
Pemex officials have started a world-wide tour to see
which countries and companies might be prepared to
help them refine their crude. So far they have seen
officials in Britain, Brazil, Israel, Tran, Italy, Sweden,
Yugoslavia, Spain, France, and Venezuela.

#® Trinidad and Tobago — the Government’s decision
to impose its own system of restrictions against goods
imported from Jamaica and Guyana has raised renewed
doubts about the future of the regional economic
grouping of the Caribbean community common market
(CARICOM). Loecal manufacturers have been
complaining that while Trindad goods were gradually
being shut out of markets in Jamaica and (Guyana, the
Trinidad markets was being flooded with imports from
these countries at the expense of Iocal jobs. Since the
free movement of goods was the basis on which
CARICOM was established, observers now question how
long it can survive.

® Cuba — the United States has ended its 14 year
old practice of blacklisting foreign ships sexving Cuban
ports. The blacklist forbade shipment of US Govern-
ment related goods on foreign ships engaged in Cuban
trade,

@ Chile — according to a eentral bank report, private
sector investment has started to pick up in the first
six months of the year, with a 20 percent increase over
the same period last year in the construction industry,
which accounts for 60 perceni of the country’s
private sector investment. The construction of housing
went up by 15 percent and public works by 30 percent,
compared to 1976. Investment in locally manufactured
machinery and industrial equipment went up by 9
percent and in imported capital goods by 16.2 percent,
of which b4 percent was in machinery and equipment
and 45 percent was in caxs.




LATIN AMERICAN/CONTRACTS

@ Brazil — the Depariment of Transportation,
Gabinete do Governador, Curitiba, Parana, is planning
1,186km of feeder road construction at a cost of $3187.4
million with completion seheduled for 1981

Centrais Eleticas de Minas Gerais S.A.. Belo
Horizonto, Minas Getais, is planning the Emboracao
Hydroelectrie project which will include a dam, two
dikes, a powey house and a substation on the Paranaiba
River, in the State of Minas Gerais, Cost of ihe project
is estimated at $732.2 million and is due for completion
by 1982.

® Mexico — the Ministry of Agriculture and Watey
Resources, Insurgentes Sur No. 4-76, Piso 13, is planning
an irrigation projeet which will include a dam, pumping
plants and complementary works in the Cocula,
Omtetepec and Nexpa Valleys in the State of Guerrero.
Total estimated cost of the project, including
is $107.2 million and completion is scheduled for 1981

@ Argentina — A.G. McKee & Co. Argentina 5.A.,
an affiliate of Arthur G. McKee & Co., 6200 Oak Tree
Bivd., Cleveland, Ohio, will design and partially

construct and intergrated steel mill at Villa Constitucion,

Provinee of Santa Fe, for Acindar Industria Argentina
de Aceros 8.A., Chacabuco 187, Cordoba.

@ Bolmia — the public works agency of Santa Cruz
plans to build a cement plant in Yacuces, 582km east of
Santa Cruz at a cost of $88.2 million, which, when
completed by 1981, will increase the country’s cement
outpul by 345,000 tons a year. The project calls for the
construction of the cement plant, a 13,8320kw thero-
electric power plant, the excavation of limestone and
clay quarries af Yacuces, the building of 140 housing
units at the site of the plant, a 4,000 sq. metre
warehouse for the storage of 7,000 tons of cement and
the construction of 14 km of access roads and railways
lines. Tenders for the project have not yet gone out,
but more information can be obtained from the Comite
de Obras Publicas de Santa Cruz, Calle Nufio de Chavez
No 174, Santa Cruz, Bolivia.

NEWS AND ANALYSIS Continued

Well, Sir Fred’s crystal ball seems to have heen well
polished. In the last 12 months, British exports rose by
12 percent in volume and if market forees are allowed to
have their way. then we could well see a $1.90 in the
near future.

But in the intermew 18 months ago, Six Fred also
tagged on a warning to his then hopeful outlook for the
future. He said the the failing of every British Export
boom since the war has been that it had been swallowed
up by a boom in the home market

A strong pound naturally means imported items are
cheaper, and to the consumer, it gives the impression
that everything is cheaper and that the pound in their
pocket is worth more. In order to capitalise while the
going is good, the consumer begins to demand more. In
the past, British industry has always met this demand at
the expense of their export orders. Home commitments
always took precedent over foreign orders (hence the
reputation for bad deliveries) and productivity was
geared solely to meeting the demands of the home
market,

What is needed to keep us in line with our
competitors says Sir Fred, is investment in new plant
and equipment so that omr capacity and productivity
can be increased Lo meet both demands simultaneously
and with equal efficiency.

The revaluation, coupled with limited wage rises in
accordance with the Government’s guidelines, should
give firons more money to plow back into their business.
That’s why in the long run, a strong pound is better for
British industry than the quick fix of devaluation.

As every exporter knows, once you‘ve lost your
place in the market, it takes twice as long to regain it.
And time, is one thing, British industry doesn‘t have
on its side.

FINANCE FOR EXPORTERS

BANK PARTICIPATION IN FOREIGN
CURRENCY FINANCING — NEW RULES
FOR ACCESS

The British Export Credits Guarantee Department in
conjunction with the Bank of England has issued new
rutes which will provide for parity of competition among
banks wishing to participate in the foreign curreney
financing scheme of buyer credits for UK capital goods
exports.

In future, all banks authorised under the Exchange
Control Aect of 1947 and registered as companies in the
UK will be eligible to arrange such eredits provided that
where a managing bank is substantially owned by a non-
UK registered company, it shall not extend participation
in the ¢redit to other banks within the same group unless
such other banks are themselves eligible to arrange
finaneing under the scheme.

The British Government announced last December its
intention to encourage a switch from sterling to foreign
currency financing for exports sold in medium or long
term credit, at a time when sterling reserves were af their
lowest level ever, and the Chancellor of the Exchequex
was in the midst of negotiating with the International
Monetary Fund for a $3.5 billion loan to see the country
through the winter. The reasoning in Whitehall then was
that foreign currency financed export credits did not
have to be refinanced by the Government, involved less
expenditure on interest make-up grants to banks and
reduced the burden of this item on the Capital Account
of the halance of Payments

Its now a year since those dark days, when it looked
like Britain would have to hecome America’s 51st state
in order to continue to qualify for suech huge amounts
of economic aid that was thought to be necessary to
keep us level with our trading pariners. Today, sterling
reserves are at-a record level and the pound is slowly
moving upwards. With North Sea oil puiting the
country’s accounts in the plack, the need for foreign
financed credits to back deals no longer seems as
imperative it once did in order to secure an overseas
deal, vet since the introduction of the scheme, over
$400 million of loans have been concluded and a further
$3 billion for loans is under consideration.

TENDERS, SUPPLIES AND AGENCIES

Refrigerators and elecirical home applianes. Sought
by Aziz Ahmed Gull Ahmed Corp., Serai Haji Nazer
Jan, Kandahar, Afganistan.

Car radios and portable radio cassette players. Sought
by Creditos Limitada, Apartado Aerec 4584, Cali,
Colombia.

Office equipment and graphic arts supplies. Sought
by Boutique La Moderna, Espana 5909, Casilla 3511,
Cochabamba, Bolivia.

All types of clothing. Sough by the Pan African
Trading Agency, BP 551, Porto-Nova, Benin.

Games and sporting goods. Sought by the Erquah
Commercial House, PO Box b0, Kaneshie, Accra, Ghana.
Stationary and educational merchandise. Agency
sought by 8, Shambhu Prasad & Co., GPO Box 513,

Suva, Fiji.

Locks. Agency sought by Tims Enterprise Co. (Pto)
Ltd, GPO Box 3682, Singapore 7.

Pathalogical laborafory equipment. Agency sought by
R.S.T. Redlingham, Associated Nigerian Hospital Equip-
ment Ltd., c/jo Lonrho Exports Ltd.. Wood Street,
London EC2.



Office stapling machines. Agency sought by Julio
Garriga, Agencies Company, PO Box 3214, San Juan,
Puerto Rico.

Switchboard. Tenders sought by 21 December for the
supply and installation of a Switchboard for a shoe
factory. Details can be obtained from the State
Company for Leather Indusiries; PO Box 3079,
Baghdad, Iraq,

Drill pipes. Tender sought by 10 January for the
supply of dxill pipes to the Syrian Petroleum company,
Commercial Department, Damascus, Syria.

Printing Press. Tender sought by 16 January for the
construetion of a government printing press, offices,
laboratory and stores. Details about the project can be
obtained from the Public Works Department, PO Box 3
Aby Dhabi, T.A.E., or the P & E Consulting Group,
PO Box 6182, Abu Dhabi.

Bakery equipment. Tenders sought by 11 January for
the supply of bakery equipment for both local and
western types of bread and cakes. The project includes
engineering support systems and supplying qualify
control equipment. Details can be obtained from the
Yemen General Grain Corporation, PO Bex 710,
Zuheiri Street, Sanaa, Yemen,

Secondhand machinery for the manufacture of non-
woven fabries such as woolen felts, Sought by Filterco,
Rampura Road, Neemuch 458441 M.P., India.

Needle felt carpets. Sought by L. Kamali, Manager,
Sherkate Tajhizata Amouzesh Raigan, Ave. Pahlavi near
Arvemehr No 1/3, Abouali Sina Street, 3rd Floor,
Tehran 12, Iran,

Mensweax. Sought by Elmor Agencies Ltd, PO Box
16451, Tel Aviv, Israel.

Confectionary products. Scught by the Abdin & Mari
Trading Company, PQ Box 6403, Amman, Jordan.

Construction materials, Sought by the Korean Over-
seas Corp., C.P.0. Box 5227, Seoul, Korea.

Decorative building materials. Sought by Zuhair &
Hussaini Decor W.L.L., PO Box 24465, Safat, Kuwait.

Agricultural machinery, Sought by the Nile & Gulf
Trading Co. W.L.L., PO Box 24357, Safat, Kuwait.

Bolts and nuts. Sought by Wan Kwet Kim Store, PO
Box 380, 24 Louis Pasfeur Street, Port Louis, Mauritius.

Iee Cream manufacturing machinery Sdught by
the Awadlh Maloot Trading Est., PO Box 8862, Dhofar-
Salalaly, Oman.

Transfer printing paper for textile printing. Sought bv
Jan Mahamed Usman, 44, Motandas Market, M.A
Jinnah Road, P.0. Box 5428, Karachi, Pakistan.

Soil and building materials testing equipment. Sought
hy Scientific Traders, 12-Jan Mohammad Road, Near
Bombay Clath House, Anarkali, Lahore, Pakistan.

Wrought steel shelf brackets and brass curtain rings.
Sought by B. Legaspi Trading, PO Box 4553, Manila.
Philippines.

Suiting matenals. Sought by Meiro Trading Agencies,
PO Box 2887, Riyadh, Saudi Arabia.

Cellulose acelate and cellulose nifrate sheeting,
Sought by Pierre Joseph Bittar, BP Box 2685, Damascus,
Syria.

Vacuum Flasks and moulds, Sought by A A, Fazal,
PO Box 271, Tanga, Tanzania.

Whiskey. Agency sought by the Success Trading
Company, PO Box 5634, Addis Ababa, Ethiopia.

Plate Glass. Agency sought by M.M. Benady, PO Box
62, 1 Governor’s Parade, Gibraltar.

Baking powder. Agency sought by C.M. NNadi. BP
Box 5378, Treichville, Abidjan, Ivory Coast.

Industrial machinery. Agency sought by lIssac Castiel,
Avenida Andres Bello, Residencia Belloral, Apartamento
34, Los Caobos, Caracas, Venezuela.

Chemicals and pharmaceuticals. Agency sought by
Sunrays Import and Export Traders, Mahamood
Building, 235-1/1 4th room. Oldeott Mawathe, Colombo
11, Sri Lanka.

Nitro eelluloce for the lacquer and pamt industries.
Ageney sought by Jose Marie Santistevan A.,
Representaciones Distribuciones Importanciones,
Apartado Postal 3798, Guayaquil, Ecuador.

Nurses unforms. Agency sought R.A. Mambre,
Foreign Representatives, PO Box 2022, Curacao, Nether-
land Antilles.

Insulin N.P.H. Agency sought by E. Zellitch, Foreign
Manufacturers Representatives, PO Box 58, Tophane.
[stanbul, Turkey.

Pulpers for coffee processing. Agency sought by
M.H.M. Shariff, PO Box 20502, Dar Es Salaam,
Tanzania.

Hlectrical and electronic components. Agency sought
by Han Sur Trading Co, CPO Box 6378, Seoul, Korea.

Pocket calculators, watches and cameras. Sought by
Etablisecementa Ngoiw-wa Kabanza, PO Box 11574.
Kinshasa, Zaire.

New products for airport industry. Sought by A.M.
Krisharayan, Airport Architect, 1 Edward Street, Port of
Spain, Trinidad.

English and European auto spares and accessories.
Sought by the Fix-it Corporation, 20 Bay Road, St
James, Port of Spain, Trinidad.

Attache cases and Iuggage. Sought by Elendu Emma
Enyinwa, BP Box 9046, Lome, Togo.

Wood working machines and related products, Sought
by Siam Mercantile (1960) Co. Ltd., PO Box 1345,

Rangkok, Thailand.

Printing or spray machines for manufacturung
coloured wire. Sought by So An Co. Lid. 2-1 Sec 1,
Chang An E. Road, Taipei, Taiwan,

Toilet soaps. Sought by Omaw Abrahim Hamaaa,,
PO Box b, Gaza, Israel.

Bicycles. Sought by Ahmed Abdo A, Yahya, PO Box
LOQ, Djibouti.

Cellophane and polypropylene films. Sought by
Chemogan, PO Box 689, Tehran, Iran,

Radios and tape recorders. Sought by Rama Films,
PO Box 8085, Ramat-Gan, Israel.

Machinery for making cool car seat cushions. Sought
by M.O. Algani, leoo, Kirkuk, Irag

Machinery for manufacturing zips, zipper slides and
cotton tape for zippers. Sought by Hadi Mohammed Alj
Al-Hashemi, Mamoon Streef, Safafeer 1/2/2, Baghdad,
Iraqg

Roller bearing grease. Sought by Izadkar Co. Litd.
PO Box 1077, Saadi Ave, Tehran, [ran.

Optical goods (lenses, frames, sunglasses, goggles),
Sought by the Odrey Trading Company Ltd., Ave. Vila
No 52, 2nd Floot, T'ehran, Tran,

Steel reinforcing plain and deformed bars. Sought by
Modern Import Office, PO Box 5633, Jeddah, Saudi
Arabia.

Avxticles for a footwear factory (sewing thread, razors,
eyeglasses, etc). Sought by Abu Bana Abu, PO Box 68,
Mogadishu, Somalia.

Gymnastic and athletic goods. Sought by Sethi
International, PO Box 6556, Karachi-2, Pakistan.

Alarm systems. South by International Business
Forms S.a.r.l. PO Box 11-2089, Beirut, Lebanon.

Bed sheets and covers. Sought by the Khdair Trading
Co. W.L.L., PO Box 6647, Hawallj, Kuwait.

Bakery equipmeni. Sought by the Jabery Trading
Est., Tariq Bin Zeyaad Road, PO Box 22150, Bahrain.

Generating sets. Sought by Ets, Alouane Rabah, 123
Fernandville (Bir-El-Djir), Oran, Algeria.

Locks, castors and hinges for furniture. Sought by
Anis G. Suidan & Co., PO Box 11-2734, Beirut,
Lebanon,



